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Preface

Our	Reason	for	Writing	this	Textbook
We	 (Cheol	 and	 Bruce)	 have	 been	 teaching	 international	 financial	 management	 to
undergraduates	 and	 M.B.A.	 students	 at	 Georgia	 Institute	 of	 Technology,	 Wake	 Forest
University,	and	at	other	universities	we	have	visited	for	more	than	three	decades.	During	this
time	period,	we	conducted	many	research	studies,	published	 in	major	 finance	and	statistics
journals,	concerning	the	operation	of	international	financial	markets.	As	one	might	imagine,
in	doing	this	we	put	together	an	extensive	set	of	teaching	materials	that	we	used	successfully
in	 the	 classroom.	As	 the	 years	went	 by,	we	 individually	 relied	more	 on	 our	 own	 teaching
materials	 and	 notes	 and	 less	 on	 any	 one	 of	 the	 major	 existing	 textbooks	 in	 international
finance	 (most	of	which	we	 tried	at	 some	point).	 In	 this	Ninth	Edition,	we	 introduce	Tuugi
Chuluun	from	Loyola	University	Maryland,	who	joins	us	as	a	co-author	and	will	continue	the
tradition	we	 have	 established	 in	 offering	 up-to-date	 and	 timely	 coverage	 of	 the	 subject	 of
international	financial	management.

As	 you	 may	 be	 aware,	 the	 scope	 and	 content	 of	 international	 finance	 have	 been	 fast
evolving	 due	 to	 cycles	 of	 deregulations	 and	 regulations	 of	 financial	 markets,	 product
innovations,	and	technological	advancements.	As	capital	markets	of	the	world	are	becoming
more	 integrated,	 a	 solid	 understanding	 of	 international	 finance	 has	 become	 essential	 for
astute	corporate	decision	making.	Reflecting	the	growing	importance	of	international	finance
as	a	discipline,	we	have	seen	a	sharp	increase	in	the	demand	for	experts	in	the	area	in	both
the	corporate	and	academic	worlds.

In	writing	International	Financial	Management,	Ninth	Edition,	our	goal	was	to	provide
well-organized,	comprehensive,	and	up-to-date	coverage	of	the	topics	that	take	advantage	of
our	many	 years	 of	 teaching	 and	 research	 in	 this	 area.	We	 hope	 the	 text	 is	 challenging	 to
students.	This	does	not	mean	that	it	lacks	readability.	The	text	discussion	is	written	so	that	a
self-contained	 treatment	of	 each	 subject	 is	presented	 in	 a	user-friendly	 fashion.	The	 text	 is
intended	for	use	at	both	the	advanced	undergraduate	and	M.B.A.	levels.

The	Underlying	Philosophy
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International	Financial	Management,	Ninth	Edition,	 like	 the	 first	 eight	 editions,	 is	written
based	on	two	tenets:	emphasis	on	the	basics	and	emphasis	on	a	managerial	perspective.

Emphasis	on	the	Basics
We	 believe	 that	 any	 subject	 is	 better	 learned	 if	 one	 first	 is	 well	 grounded	 in	 the	 basics.
Consequently,	 we	 initially	 devote	 several	 chapters	 to	 the	 fundamental	 concepts	 of
international	finance.	After	these	are	learned,	the	remaining	material	flows	easily	from	them.
We	 always	 bring	 the	 reader	 back,	 as	 the	 more	 advanced	 topics	 are	 developed,	 to	 their
relationship	 to	 the	 fundamentals.	 By	 doing	 this,	 we	 believe	 students	 will	 be	 left	 with	 a
framework	 for	 analysis	 that	will	 serve	 them	well	when	 they	need	 to	 apply	 this	material	 in
their	careers	in	the	years	ahead.

We	 believe	 this	 approach	 has	 produced	 a	 successfuI	 textbook:	 International	 Financial
Management	 is	used	in	many	of	the	best	business	schools	in	the	world.	Various	editions	of
the	 text	 have	 been	 translated	 into	 Chinese	 (in	 both	 traditional	 and	 simplified
forms),	 Spanish,	 and	 Indonesian.	 In	 addition,	 local	 co-authors	 have	 assisted	 in
preparing	Canadian,	Malaysian,	and	Indian	adaptations.

Ninth	Edition	Organization
International	Financial	Management,	Ninth	Edition,	has	been	completely	updated.	All	data
tables	and	statistics	are	the	most	current	available	when	the	text	went	to	press.	Additionally,
the	chapters	incorporate	several	new	International	Finance	in	Practice	boxes	that	contain	real-
world	illustrations	of	chapter	topics	and	concepts.	In	the	margins	below,	we	highlight	specific
changes	in	the	Ninth	Edition.
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A	Managerial	Perspective
The	 text	presentation	never	 loses	 sight	of	 the	 fact	 that	 it	 is	 teaching	 students	how	 to	make
managerial	decisions.	International	Financial	Management,	Ninth	Edition,	is	founded	in	the
belief	that	the	fundamental	job	of	the	financial	manager	is	to	maximize	shareholder	wealth.
This	 belief	 permeates	 the	 decision-making	 process	 we	 present	 from	 cover	 to	 cover.	 To



reinforce	 the	managerial	 perspective,	we	provide	 numerous	 real-world	 examples	whenever
appropriate.
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Key	Features

Examples—These	are	integrated	throughout	the	text,	providing	students	with
immediate	application	of	the	text	concepts.

International	Finance	in	Practice	Boxes—Selected	chapters	contain	International
Finance	in	Practice	boxes.	These	real-world	illustrations	offer	students	a	practical	look
at	the	major	concepts	presented	in	the	chapter.



In	More	Depth—Some	topics	are	by	nature	more	complex	than	others.	The	chapter
sections	that	contain	such	material	are	indicated	by	the	section	heading	“In	More
Depth”’	and	are	in	colored	text.	These	sections	may	be	skipped	without	loss	of
continuity,	enabling	the	instructor	to	easily	tailor	the	reading	assignments	to	the
students.	End-of-chapter	Questions	and	Problems	relating	to	the	In	More	Depth
sections	of	the	text	are	also	indicated	by	blue	type.
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Questions	and	Problems—Each	chapter	contains	a	set	of	Questions	and	problems.	This
material	can	be	used	by	students	on	their	own	to	test	their	understanding	of	the
material,	or	as	homework	exercises	assigned	by	the	instructor.	Questions	and	Problems
relating	to	the	in	more	depth	sections	of	the	text	are	indicated	by	blue	type.

Questions	with	Excel	Software—An	icon	in	the	margin	indicates	that	the	end-of-
chapter	question	is	linked	to	an	Excel	program	created	by	the	authors.	See	the	Ancillary
Materials	section	for	more	information	on	the	software.

CFA	Questions—Many	chapters	include	problems	from	CFA	Program	Curriculum
study	materials.	These	CFA	problems,	indicated	with	the	CFA	logo,	show	students	the
relevancy	of	what	is	expected	of	certified	professional	analysts.



Case	Applications—Case	Applications	are	incorporated	within	selected	chapters
throughout	the	text	in	order	to	enhance	specific	topics	and	help	students	apply	theories
and	concepts	to	real-world	situations.

Mini	Cases—Almost	every	chapter	includes	a	mini	case	for	student	analysis	of	multiple
concepts	covered	throughout	the	chapter.	These	Mini	Case	problems	are	real	world	in
nature	to	show	students	how	the	theory	and	concepts	in	the	textbook	relate	to	the
everyday	world.
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FOR	INSTRUCTORS

You’re	in	the	driver’s	seat.
Want	to	build	your	own	course?	No	problem.	Prefer	to	use	our	turnkey,	prebuilt
course?	Easy.	Want	to	make	changes	throughout	the	semester?	Sure.	And	you’ll
save	time	with	Connect’s	auto-grading	too.

65%
Less	Time
Grading

They’ll	thank	you	for	it.
Adaptive	study	resources	like	SmartBook®	2.0	help	your	students	be	better	prepared
in	less	time.	You	can	transform	your	class	time	from	dull	definitions	to	dynamic
debates.	Find	out	more	about	the	powerful	personalized	learning	experience
available	in	SmartBook	2.0	at
www.mheducation.com/highered/connect/smartbook

http://www.mheducation.com/highered/connect/smartbook
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Make	it	simple,	make	it	affordable.

Connect	makes	it	easy	with	seamless	integration	using	any	of	the	major
Learning	Management	Systems—Blackboard®,	Canvas,	and	D2L,	among
others—to	let	you	organize	your	course	in	one	convenient	location.	Give	your
students	access	to	digital	materials	at	a	discount	with	our	inclusive	access
program.	Ask	your	McGraw-Hill	representative	for	more	information.
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Solutions	for	your	challenges.

A	product	isn’t	a	solution.	Real	solutions	are	affordable,	reliable,	and	come	with
training	and	ongoing	support	when	you	need	it	and	how	you	want	it.	Our
Customer	Experience	Group	can	also	help	you	troubleshoot	tech	problems—
although	Connect’s	99%	uptime	means	you	might	not	need	to	call	them.	See
for	yourself	at	status.mheducation.com

	

http://status.mheducation.com
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FOR	STUDENTS

Effective,	efficient	studying.
Connect	helps	you	be	more	productive	with	your	study	time	and	get	better	grades
using	tools	like	SmartBook	2.0,	which	highlights	key	concepts	and	creates	a
personalized	study	plan.	Connect	sets	you	up	for	success,	so	you	walk	into	class
with	confidence	and	walk	out	with	better	grades.

Study	anytime,	anywhere.
Download	the	free	ReadAnywhere	app	and	access	your	online	eBook	or	SmartBook
2.0	assignments	when	it’s	convenient,	even	if	you’re	offline.	And	since	the	app
automatically	syncs	with	your	eBook	and	SmartBook	2.0	assignments	in	Connect,	all
of	your	work	is	available	every	time	you	open	it.	Find	out	more	at
www.mheducation.com/readanywhere

“I	really	liked	this	app—it	made	it	easy	to	study	when	you	don't
have	your	textbook	in	front	of	you.”
-	Jordan	Cunningham,
Eastern	Washington	University

No	surprises.

http://www.mheducation.com/readanywhere


The	Connect	Calendar	and	Reports	tools	keep	you	on	track	with	the	work	you	need
to	get	done	and	your	assignment	scores.	Life	gets	busy;	Connect	tools	help	you
keep	learning	through	it	all.

Calendar:	owattaphotos/Getty	Images

Learning	for	everyone.
McGraw-Hill	works	directly	with	Accessibility	Services	Departments	and	faculty	to
meet	the	learning	needs	of	all	students.	Please	contact	your	Accessibility	Services
office	and	ask	them	to	email	accessibility@mheducation.com,	or	visit
www.mheducation.com/about/accessibility	for	more	information.
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Ancillary	Materials
To	assist	 in	course	preparation,	 the	following	instructor	ancillaries	are	within	 the	Instructor
Library	in	Connect:

Solutions	Manual—Includes	detailed	suggested	answers	and	solutions	to	the	end-of-
chapter	questions	and	problems,	written	by	the	authors.
Test	Bank—True/false	and	multiple-choice	test	questions	for	each	chapter	prepared	by
Leslie	Rush,	University	of	Hawaii–West	Oahu.	Available	as	Word	documents	and
assignable	within	Connect.
PowerPoint	Presentations—PowerPoint	slides	for	each	chapter	to	use	in	classroom
lecture	settings,	created	by	Courtney	Baggett,	Troy	University.

The	 resources	 also	 include	 the	 International	 Finance	 Software	 that	 can	 be	 used	 with	 this
book.	This	Excel	software	has	four	main	programs:

A	currency	options	pricing	program	allows	students	to	price	put	and	call	options	on
foreign	exchange.
A	hedging	program	allows	students	to	compare	forward,	money	market	instruments,
futures,	and	options	for	hedging	exchange	risk.
A	currency	swap	program	allows	students	to	calculate	the	cash	flows	and	notional	values
associated	with	swapping	fixed-rate	debt	from	one	currency	into	another.
A	portfolio	optimization	program	based	on	the	Markowitz	model	allows	for	examining
the	benefits	of	international	portfolio	diversification.

The	 four	 programs	 can	 be	 used	 to	 solve	 certain	 end-of-chapter	 problems	 (marked	with	 an
Excel	icon)	or	assignments	the	instructor	devises.	A	User’s	Manual	and	sample	projects	are
included	in	the	Instructor	Resources.
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